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Electricity accounts for a quarter to a third of aluminum production costs. Consequently, setting up
processing plants in southern Chile, locale of abundant rain and rivers, is an increasingly popular
option. Hydro power produced in southern Chile costs substantially less than the US$0.023 to US
$0.025 kw-hr typical in most parts of the world. Noranda Inc. of Quebec joined forces with Chile's
Proyectos Aysen to study a US$1.5 billion smelter in the Aysen area of southern Chile. Most of the
project studies are complete and the final go-ahead is contingent on a financing package being
assembled by the London-based NM Rothschild and Sons, Inc. The Chilean company Geoestudios,
SA, and Comalco Smelting, a wholly-owned subsidiary of Comalco Aluminum Ltd., headquartered
in Melbourne, have been working together the past two years studying the feasibility of a plant
located near the Straits of Magellan, close to Punta Arenas. Project cost is approximately US$2
billion. A pre-feasibility study was completed on Feb. 20 this year. The Geostudios-Comalco venture
contemplates a second development phase, costing US$800 million, that would double smelting
capacity. Comalco executives say a full feasibility study is still "three to five years" away. Engineers
linked to Geoestudios claim, however, that feasibility work could begin as early as late 1992. Another
aluminum production project in the planning stages is being organized by Endesa, the country's
largest energy producer and best capitalized company, and the US-based Bechtel. Projected cost
for the facility, located in the Aysen region, is at US$1.5 billion. Comalco had originally considered
joining the Proyectos Aysen project, but backed out for "commercial reasons." In the second week
of March, Endesa announced that Comalco and Marubeni of Japan were joining the project with
Bechtel. [Basic data from South Pacific Mail, 03/13/92]
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